1 (Sem-6/FYUGP) ECO 63 MJ

Full Marks : 60

Time : 2% hours

The figures in the margin indicate full marks
for the questions.

Attempt questions from any one Option.

OPTION—A
Paper : ECO0600304A

( Fundamentals of Financial Economics )

1. Answer the following questions : 1x8=8
Tod TR Ted il
(@) What is Initial Public Offer (IPO) in
financial market?
.TﬁT 7
(b) Name one instrument of money market.

91 TS 91 SAifze 7 i o
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(3)

(2)
(c) Mentio_n the names of -two stock
(¢ What is primary market? exchanges in India. ‘ i '
enafie Ies 2 ST 74T BF ISCOER A s |
(d) Who regulates the primary market? (@) Distinguish between pure discount
’ e : A .
e S Rrael 9042 ;;r;dﬁjan coupon bond. e
A Fﬂﬁ%a@wimawwm
fe) What is the full form of NAV in mutual 3 1
el (e) 'Explain th pt of arbitr
e xplain the concept of arbitrage.
RSy F19® NAVA 59 ichl & 9 ;
SRIGSA 4RACHT <7147 <64 |
() What is rights issue? S oo|j{§‘(2 () State the laws of one pnce
262 3 (rights issue) 2 5 S\ 1 T e Some = |
(g) What is a derivatives market? (:;5,'J N ‘O _/‘(\‘:’ What is meant by risk transfer In risk
ot 3 = management? : :
COfCSibeR (derivatives) I57 f 9 L -f,( /\e‘ / "’ g G ; -
il L SON\O T Rempre RALIEL ReePisl wrmes ot R
at is ging: ) [0 pils
@ (hedging) 2 ' ‘QJJ/ =
v ()  When market rate of interest 1ncreases
what happens to the prme of a bond?
2. Answer any six of the following questions :6 - @fsg qEes © 3oq ] 31‘?‘1 A1, cofex I3 TE'TI
2x6= - R
O 2P R I TR Ty oy : "
(i) Mention the role of speculator in the
(a) Mention two instruments of capital derivatives market.
agkes (eRrsiioy TeHe zfﬁan ?Umﬁa *ﬁm ST
JoAA R O WA A oy | Sl
(b) Give two limitations of stock exchange. () What is porLfoho managemgnt'P :
B3 OG5! Sy foray | Y ~IRTe T e 2
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(S)

({ 4)
(hj Compare hedging and speculation
3. Answer any four from the following strategies in derivatives.
uestions : 5x4=20 i
¢ | cefrsibers @R W U (PR
GameWﬁmsﬁﬁWﬁm: Sl 391 |

fa) Explain the various instruments in the :
primary market.

'Qlfﬁiﬁwﬁf_[: wmw Ll l : %WCT any two from the following
7 y ik e tions : 10x2=20

(b) Discuss the functions of money market.

a1 IS FRE SCA 41| : 2\ PR <191 R 1e yora el fim
D .
Distinguish between primary market\ lageal
2 a:xd Seg;londary market. ' & fa) What is money market? Discuss the
o —— ﬁ{‘ﬂ l different constituents of the money
mﬁas IGR S (NG TR e ey

(d) Discuss the functions of a stock
exchange.

35 GGG FrEEA SACEA T4 |

(e) What is FPO? Discuss various types of
FPO.

FPO % ? FPOT ffea 2Rz Scemmse1 <1 |

W IeR R @ wos Ries © T
AT 41 | -

(b) Discuss the role of capital market in
economic development.

ST THETS YFE TERE ST S

(fi Briefly explain the functional =4 1

classification of mutual funds.

ey Fleq AR cfiReem v W

iy {c) How do mutual funds work? Discuss

the advantages of mutual funds.
(g9 Discuss  briefly the book-building

rocess Spaa wie @omed I T3 2 HSpEe we”
: : / RUPTR SCEA F97 |
T-RfeR Al vt Sicaman 41 |
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(6) (7)

(d) Discuss the trading and settlement ' OPTION—B
process in the secondary market. ;:

N9 RS T T et AfZFAT ST
01

Paper : ECO0600304B

( Financial System )

1. Answer the following questions : 1x8=8

9 2RI T fi

fe) Discuss the measurement of market
risk and importancé of beta in asset

pricing. : ,‘ i,
‘ (a) What is credit?

TR RAPe G o[ &S W Fifeq 4 5 9

91 EEICE] (asset pricing)s {35 (beta)? .
- ; (b) Define financial assets.

BFY ST 90 |
' @6@ L0 R oot i A
Ity MO Vg At >
(51 g % What is liquidity
3 - ] oRe e
\1\"’%}\ ' ‘;ﬁ/ What is capital adequacy?
Qe 4 TR Rfeger 2
fe) What does DFHI stand for?
DFHIF 51 a7 &2 '

{f)’  What is Cash Reserve Ratio (CRR)?
w9 AT AT 9

(g} Who regulates banks in India?
SIAES (RITGRF FIC FRZ ¢ 2
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( 8)

gt )
(h) Give an example of non-banking .
fnsmcial institntion) (h) Write two sources of bank’s fund.
AR REW SR @b T i | P 4 01 T o
2. Answer any six of the following questions : (i) What are off-balance sheet activities of
2xE(= i) banks?
©FE 2RARE R T wibE el @F  dfSPr wW-ID @S AR

(off-balance sheet)I IRFM [ 2

a) Write two features of money market.

P <G T AP s () What is call money market?
(b) Name two financial services. S ZEFAA Y& &S (call money
751 RE erm 7= for | ' market) & ?
() Write the differences between new 4
security market and stock exchange. 3. Answer any four of the following questions :
TET TR oA T A Wl [ @ 5x4=20
AT A1 ferd _ : wsrs Tl 2pprged <1 R e SRR Tes ford :

(d) What is meant by green shoeoption?
wiee Srae fm Jfena & gerg o

Explain the functional perspective of
financial system.

R TR IS ARSYR I 40 1

(e) Differentiate between IPO and FPO.

IPO % FPOT J1&s {43
e | Explain the functions of money market.

T FERE IR 36 I

(f/ What are financial instruments?ﬂ

<8 wfEpnz & & o

(c) Write the differences between money

(g) What is meant by volatility in call rates? market and capital market.
waﬁzaﬁa@—ﬁm%;{m? o1 FoTe S e T TS N e o
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( 10 )

(d) Discuss
exchange.

GolE [ (@< @ e <4 |

the functions of stock

(e) Explain the constituents of financial

system.
\
R e o1 wiapTE 3 21 | <
\s«_.

() Analyze liquidity management in the o

money market.

T4l RS S92 Remwd w41 |

(g) Describe how funds are raised from ‘\
international capital market.

TG % IWIR A @ENE 4 R 9

=,

(h) What is depository systern? Explain its
operations. 1+4=5
fecefendt a7 2w el wiem
241 |

4. Answer any two from the following
guestions : . 10x2=20

G PR o4 R e zﬁra T ;%pn

(@) Analyze the role of financig] system in
~°economic growth of g country,

Al QWWWW'RSWWGF@
Roma s
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(11)

(b) Evaluate the role of money market
intermediaries in maintaining liquidity

and stability.

ORE WEF ZRel q®R IS W @S
| aall TFOFRIF 9 NES PRSI
(RN G ‘

\ Discuss the pricing of new issues using
‘\the book-building and reverse book-
u uilding methods.

o ”éﬁﬁ%@\wﬁ"ﬁﬁﬁ%\wﬁww
)é/ A T (RO i 3029, e 4

e

(d) Discuss the banking sector reforms in
India.

BRI (IR 49T MR S0 41 |

(e) Explain the structure and functions of
the capital market in detail.

@memﬁmﬁwmaw
<41 |
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