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Time : 2% hours

The figures in the margin indicate full marks
for the guestions.

1. Answer the following as directed : 1x8=8
wore TAIERA ot e fas

(a) The term ‘auditing’ is derived from the
Latin word , which means ‘to hear’.

( Fill in the blank )
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(b) Who is responsible for the prevention
and detection of fraud and error in an
organization?
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Which Section of the Companies Act,
2013 deals with the eligibility and
qualifications of an auditor?
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An audit that is compulsory by law is
called a ___ audit.

( Fill in the blank ) 7
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Is ‘Internal Audit’ mandatory for all

companies under the Companies Act,
20137

( Write Yes or No )
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Who appoints the first auditor of a
non-government company?
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(3)

An audit that is conducted between two
annual audits is known as

( Fill in the blank )
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';T\TE“C-\(h) What is the full form of ICAI in the

context of Indian auditing standards?
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4 ) estions from the following :
_.s{ver any six qu BN

et .
Define ‘auditing’ in one sentence
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What is an ‘audit notebook’?
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Distinguish between ‘error of omission’
and ‘error of commission’ (any two).
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(d) Mention two objectives of internal audit.
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(e) What are audit working papers?
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() Define ‘teeming and lading’.
“BfEz o (=fes” Tt 41 |

(g9 What is the purpose of a TLetter of
Engagement’?
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(h) State two advantages of audit sampling.
f2p1er A=l Al SRer=d o1 R4 e 40 |

(i) Define ‘vouching’.
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() Define ‘audit evidence’.
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3. Answer any four questions from the
following : 5x4=20
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(a) Discuss the basic principles governing
an audit as per SA 200.

SA 200 SR <51 f2o1et =Rt et a1 91

WM R wicemsan 3 |

(b) Explain the importance of an audit
programme. What are its
disadvantages?
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Briefly describe the various types of
audit risks.
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Distinguish between internal check and
internal control.
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Explain the auditor’s duties regarding
the verification of inventories (stock in
trade).
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Discuss the  procedure for the
appointment of the first auditor of a
company.

@A bR oA e oRrees e
Tafeq fEea S 41 |

What is management audit? State its
primary objectives.

RIEEGCINERLIC S e R C R AT S Rt C Rt e
a4 |

Write a short note on the concept of
True and Fair View’.
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(6)
(@ What is an audit report? Dif-ﬁng‘}isg
4. Answer any two questions from the between a ‘clean report’ and a ‘qualifie
following : 10x2=20 report’ with hypothetical examples.
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(@) “Vouching is the essence of auditing.” ' TS A1ef3 fo7= |
Discuss this statement and explain the i ; e e
points to be considered by an auditor , (e) Descrlbff the sys 'ematartinp el s
while vouching cash transactions. conducting an audit, s . e
: appointment of the auditor to
YR At B R T Fq 17 4l o submission of the audit report.
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(b) Define verification. How does it differ ‘:(‘ \.~ 4 g /,{'
from valuation? Discuss the auditor’s 3-'; : “,qw{ : * Kk %
duties regarding the verification and |} el
valuation of fixed assets.
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{c) Explain the rights, duties and liabilities
ofi a company auditor under the
Companies Act, 2013,
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