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Answer either in English or in Assamese.

1. Answer the following questio
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(¢) What is inflationary gap?
Jarifes ¥ &9

(d) Who first introduced the concept of the
multiplier ?

QO LI (T &0 Boraiafe o

(e) State the relation between Multiplier

g (K) and Marginal Propensity to
~--$,_:_<Consume (MPC).
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() Is average Pro :
pensity to
always positive ? Y consume
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(h) Define foreign exchange rate.
Rt R 2 sicea f

() What is balance of payments ?
RS el e

() What is effective demand ?
A wifewt e e
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2. Answer the following questions :

2x5=10
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(a) Define liquidity trap.
‘ol T e |

(b) What are the components of aggregate
demand ?
AwiE vifne ST & e

(c) Give two assumptions of multiplier.
el 75T SiteaiEel ol |

(d) Mention two measures to control

inflation.

e fRaEes 5 TR S 4

Write two components of capital
account.
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3. Answer any four of the following questions:

5x4=20
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(a) Define LM curve. Why does the LM
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curve slope upward ?
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(b) What is meant by aggregate demand ?
Why does aggregate demand curve
slope downward ?
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SINNSHIETE
/___J[%)”,é,_, Distinguish between current account
R e Je o~ .
e @nd capital account.
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(d} Déﬁﬁe inflation. What are the causes
o~ of -inflation ?
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(e) Discuss the components of balance of
payments.
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() What are the functions of foreign
exchange market ?
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4. Answer the following questions : 10x4=40
O ePPTTR Ted ferdl

(a) Define IS curve. Explain how it is

derived.

IS @2 @l Wzl | 309 G
oI i 490

Curves.
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(b) Discuss the working of the multiplier.

Explain its importance.
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Discuss phillips curve in the long run.
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(c) Explain the concept of phillips curve.

Eplain wiyy he wage-rremyployrrrent
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(d) What is meant by disequilibrium in
balance of payment? Explain the major
causes for disequilibrium in balance of

payment.
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